COMMUNITY ACTION PARTNERSHIP of KERN
BOARD OF DIRECTORS
AUDIT & PENSION COMMITTEE MEETING
5005 Business Park North
November 1, 2018

12:00 p.m.
AGENDA
Call to Order
. Roll Call
Craig Henderson Mike Maggard Yolanda Ochoa Ana Vigil

. Approval of Agenda

Public Forum: (The public may address the Committee on items not on the agenda. Speakers are

limited to 3 minutes. If more than one person wishes to address the same topic, the total group time
for the topic will be 10 minutes. Please state your name before making your presentation.)

New Business

a.

Pension Plan Update: 401(a) and 403(b) Plan Review Q3-2018 presented by Tom Ming,
Pensionmark, Inc. — Raymond Quan, Director of Human Resources — Info Item (p. 3-231)

Approval of Compliance Review Corrective Action Plan for the Emergency Food Assistance
Program (EFAP) — Carmen Segovia, Director of Health & Nutrition — Info Item (p. 232-239)

City of Bakersfield Development Services Department Letter Dated September 25, 2018
Regarding Facility Monitoring, CDBG Program Agreement No. ED 16-202 — Carmen Segovia,
Director of Health & Nutrition — Info Item (p. 240-241)

California Department of Education Letter Dated September 25, 2018 Regarding Anonymous
Consumer Complaint — Yolanda Gonzales, Director of Head Start / State Child Development
Programs — Info Item (p. 242-243)

CCTR-6049, CMIG-6004, CMSS-6004, and CSPP-6110 Year-End Earnings Calculations FY
2016-2017 and Reserve Fund Status Report — Tracy Webster, Chief Financial Officer — Info
Iltem (p. 244-253)

CMAP-6000 Year-End Earnings Calculations FY 2016-2017 and Reserve Fund Status Report —
Tracy Webster, Chief Financial Officer — Info Item (p. 254-257)

Committee Member Comments




7. Next Scheduled Meeting

Audit Committee Meeting

Thursday, January 17, 2019 (Pending Approval)
12:00 p.m.

5005 Business Park North

Bakersfield, California 93309

8. Adjournment

This is to certify that this Agenda notice was posted in the lobby of the CAPK Administrative Office at 5005 Business Park North, Bakersfield,
and online at www.capk.org by 12:00 pm on October 29, 2018. Paula Daoutis, Administrative Coordinator
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https://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.bls.gov/news.release/pdf/empsit.pdf
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https://fred.stlouisfed.org/series/DEXJPUS
https://fred.stlouisfed.org/series/DEXCHUS
https://apps.newyorkfed.org/markets/autorates/fed%20funds
https://fred.stlouisfed.org/series/SP500
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FIXED INCOME & ALTERNATIVES

REVIEW

Fixed Income
* Theyield on the 10-Year Treasury ended the quarter at 3.05%

* Yields rose across the U.S. Treasury yield curve over the quarter and
the yield curve continued to flatten modestly.

* U.S. Treasuries declined in the quarter as the Federal Reserve
continues to push forward with monetary tightening.

* The Fed raised short term interest rates another 25 basis points
during their September meeting and has signaled one additional rate
hike before the end of the year.

» European bonds declined over the quarter as the European Central
Bank continues to push forward winding down their stimulus
program.

Alternative Investment Index Returns

a5 0 -5 0 5 10 15 20 25 30 35
ICE US Dollar Spot (US Dollar) Hsz 3.60
FTSE EPRA/NAREIT US (US Real 2.26
eal Estate) 058
079 B
FTSE EPRA/NAREIT Global (Global Real Estate) 078 11

LPX50 (Global Private Equity)

-
5.60

S&P GSCI Gold Spot (Gold) -8.64 -
Bloomberg Commodity (Broad Commodities) 583
Bloomber Brent Crude (Brent Crude Oil) — 30.1
Bloomberg WTI Crude (WTI Crude Oil) . 27.24

Alerian MLP (MLPs)

6.57

®YTD ™ Llast Quarter

Source: Index Factsheets as of 9/30/2018 from the following index providers: Bloomberg Barclays Indices (www.bloomberg.com), BofA Merrill Lynch (www.bofaml.com), Intercontinental Exchange

Fixed Income Index Returns

Barclays Capital US Aggregate (US Broad Market) 160 ‘ 002
] . -0.82
Barclays Capital US TIPS (Inflation-Protected Bonds) 084
BofA/ML US Corporate Master (Corporate Bonds) 19 - - 0.96
. : . ’ 2.44
BofA/ML US High Yield Master Il (High Yield Bonds) 252
Barclays Municipal (Municipal Bonds) 01
Y P P -0.40
. 012 i
Barclays Capital US MBS (Mortgage Backed) 107
-0.92
Barclays Global Aggregate Bond (Global Bonds) 537
wiast Quart’& my1D ! 0 1 2 3

Alternative Investments

+ Commodities posted a 2% loss during the quarter. The top detractors
were Nickel (-16%), Sugar (-14.5%), and Coffee (-13.5%). The best
performing commodities were Heating Oil (5.6%), Brent Crude (5.2%),
and Unleaded Gas (4.9%).

The US Dollar gained .5% during the quarter and is up 3.6% for the
year.

Brent Crude Oil gained 5.8% for the quarter while West Texas
Intermediate (WTI) Crude Oil gained 3.3%.

US REITs outperformed Global REITS posting a 0.6% gain for the
quarter compared to a 0.8% loss for the quarter globally.

Global Private Equity and MLPs posted gains this quarter of 5.6% and
6.6% respectively.

(www.theice.com), LPX Group (www.lpx-group.com), Credit Suisse (lab.credit-Suisse.com), FTSE Russell Indices (www.ftse.com). All other data was sourced from Morningstar.
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